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Research on the Covered Entities Clause under China-EU
Comprehensive Agreement on Investment: An Analysis of the
Challenges Related to China’s Entry into CPTPP

Abstract: The China-EU Comprehensive Agreement on Investment is a
comprehensive, balanced and high-level agreement against international high-lev-
el economic and trade rules. Among them, covered entities clause has been
widely concerned since the negotiation. The China-EU Comprehensive Agree-
ment on Investment has clarified the scope of covered entities, expanded the
extension of commercial considerations and non-discriminatory treatment obliga-
tions, and reshaped the requirements of subsidy rules, but there are also some
shortcomings, such as loopholes in the regulatory logic and lack of attention
to internal governance. Although the agreement is not in force for the time be-
ing due to several factors, the value of its rules should not be underestimated.
China should take measures such as clarifying the connotation of competition
neutrality rules, promoting the reform of state-owned enterprises and making
good use of exception clauses, so as to further explore the coordination path
between China’s state-owned enterprises and the covered entities clause under
the EU-China Investment Agreement, and make preparations for joining the
Comprehensive and Progressive Agreement for Trans-Pacific Partnership.

Key words: EU-China Investment Agreement; covered entities; competi-

tive neutrality; reform of state-owned enterprises
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